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rInf@g‘_l_E__t_a{(Purpose Hindu Undivided Family (HUF) is treated as separate
F%’néalg'ﬁ_indu' oo g the meaning of HUF we have to depend
U'ch?Qing to Hindu law, a Joint Hindu Family consists of all persons lineally
joscended from_a_common_ancestor including their wives and unmarried
a’a’[f ters)(Only one member cannot constitute a joint Hindu family.) There must
at least two persons whether male or female to constitute joint Hindu family.
ch’a?JLs OF HINDU LAW
oint Hindu Families are governed by two schools namely Dayabhag School and
ﬁ&akghara School. ‘
e -
2) payabhaga School of Thought (£:3.947)é )
it is applicable to the states of West Bengal, Assam and some parts of Orissa.
Under this law(the son does not get any right in the properties merely by birth in
the family. His rights will arise only after the death of his father as regards both
ancestral and self acquired property of his father.)Hence, the father will be
sssessed as an individual even for his ancestral property if he has no
coparceners. He is considered to be the absolute owner of all properties until his
death. After his death, if there are two or more coparceners in the family, the
iﬁﬁf)me from ancestral property will be taxable in the hands of HUF.
bﬁditakshara School of Thought /,95¢5) 7, 7’5)
It is applicable to the whole of India except the states of West Bengal, Assam and
soﬁﬁa_ﬁs of Orissa. According to this schquEhe male members of joint hindu
; family acquire right in the joint family property by birth and become coparceners.)
| However, after the passing of Hindu Succession (Amendment) Act 2005, the
| position of daughters has changed. The daughters of a coparcener become
| coparceners of the family by birth in the same manner as the son.
‘ Generally,@bg_ joint Hindu family is managed by the eldest male member of the
f family called the K_art;jl(‘_l’,he_jncqme__from such joint property will be assessed as
. income of Hindu undivided family) However, the income from self-acquired
property of father is taxable in the hands of father as an individual.
Status of HUF:
| For daiming the status of Hindu undivided family, the following conditions should
be satisfied.
a) Common Property of the Family
The common property of the family consists of
1) Ancestral property
i) Other property acquired with the help of ancestral property
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INCOME TAX

EXERCISES
SECTION-A

What is Joint Hindu Family?

Name the schools governing Joint Hindu Family,

What is Dayabhaga School?

What is Mitakshara School?

Distinguish between Dayabhaga School and Mitakshara Schog,
What is Hindu Undivided Family?

State any two incomes which are not treated as Hindy Undivided Fami
Incomes, v

How do you treat income from converted property?

9. How do you treat salary paid by Hindu Undivided Family to jts Karts o

member? n

10.  How do you treat Directors fees received by a member of Hindy Undi\’jde{j
Family?

11. How do you treat salary, bonus, commission received by @ member of
Hindu Undivided Family acting as a working partner in the firm?

12, State any two deductions allowed to Hindu Undivided Family u/s 8.

13. What is total partition of Hindu Undivided Family?

14.  What is partial partition of Hindu Undivided Family?

NOWvawN

o

SECTION-B

1. Calculate income from business of Hindu undivided family from e
following_jnformation. Profits from family business as per P& L A
Rs.50,000. This profit was computed after debiting the following items:

Y¥a)  Salary to Karta Rs.10,000

T vB)  Loss from speculation business Rs.5,000

L “€)  Anirrecoverable loan given to a relative of Karta Rs, 12,500

Ans: Income from Business Rs.67,500

Note:

1. Salary paid to Karta is allowed assuming that it is reasonable and is paid
as per agreement

2. Loss from speculation business is not set off against any income except
other speculation profit

2. From the following information, compute income from business of Hindu
undivided family,
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' o ASSESSMENT OF HINDU UNDIVIDED FAMILY
1

4 7
"t profit Rs.4,05,000 after charging salary to members X Rg.%ligzdp't?é
1Y Rs.15,000 p.m, The debits and credits in the P &L Acin

?ollomt{ 15000 =~ J2000) = 3000 ¥ ) 7 = 36000

wa) Taxableincome from house property Rs.60,000
%% b)  Loss from speculation business Rs.45,000
PR A Winnfngs from lotteries Rs.30,000 '
ﬂ‘d) Life insurance premium paid on the lives of members of family
Rs.45,000 — 2w/ V/yeac.

Assessing officer considers that Y's salary is excessive. The justified

ount is Rs.12,000 p.m.
amount Is Rs MW@_%

(VSKUB, B.Com. VI Sem., 2018)
ans: Income from Business Rs.4,41,000

Note: Loss from’ speculation business is not set off against any income except
other speculation profit,

3. Compute the total income of Hindu undivided family from the following

information.
Gross total income 14,00,000
. . = . J Y
got-Life insurance premium paid on the life of members 40,000 S
goCPurchase of NSC VIII issue 60,000 :
- = r il
909 Health insurance premium paid under mediclaim 15,000
gof.Donation to Prime Minister’s National Relief Fund —fo0 7 1,60,000
g EXpenses incurred on medical treatment of 40,000
handicapped dependent member ~~ — 75292 ,
Ans: Total income Rs.10,50,000
Hint: Deductions U/s 80C Rs.1,00,000; U/s 80D Rs.15 000; U
il o f ,000; U/s 80DD Rs.75,000;
Note:
1 Irrespective of actual expenses incurred for medical treatment of )
handicapped dependent member, deduction U/s 80DD is allowed at
fixed amount of Rs.75,000 ° r
2. Donations to Prime Minister's National Relief Fund i 3
: nd is fully quali
deduction U/s 80G and the rate of deduction is 100% K S for a
| | _ ‘ ne
4. Compute the income from business of Hindu undivided family from the
following information: 0
Net profit as per P & L A/c Rs.3,30,000"7 0
This profit is arrived at after taking in to account the following: 0
N |

a)  Salary to Karta Rs.90,000 (In the eyes of assessing officer Rs.60,000
is reasonable) (9 6000 — 6o000) = 30 0ot e
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INCOME TAX

~+b)  Salary to other members Rs.30,000 | | TN

[+¥c)  Income from other Sources Rs.60,000
gb’% ’g_)fa;f' Agricultural income in Mysore Rs.75,000
175 ¢ €)  Long term capital gains Rs.30,000
«f)  Purchase of NSC VIII issue Rs.15,000 ##¢

T-g)  Purchase of household furniture Rs.45,000 #oé
Ans: Income from Business Rs.2,55,000 '
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