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MODULE-9
9.1 ASSESSMENT OF INDIVIDUAL

vidual means any human being. An individual has to pay income tax on
" infi'come at progressive rates of tax.) The gross total income of an individual
o I:SGS the income from following heads.
sﬂfl;) Income from Salary

Income from House Property
:,)b) Income from Business or Profession i
,;) Income from Capital Gains 1
4) Income from Other sources |

 individual apart from his income, he/she may get share of income from
'As-aus institutions in different capacities. The following are the income tax
ﬁn:isions relating to his/her share of income from various institutions.
,%m As a member of Hindu Undivided Family:

grare of income received by an individual as a member of Hiqdu__l:lndivided i
iy is fully exempt U/s 10(2). According to Sec 64(2), if_ an-individual has
onverted his self acquired property into HUF property the income from such
onverted property is taxable in the hands of an individual but not in the hands of
HUF, even though the income from such converted property is received by HUF.
M) Asa partner of a firm:

a) Share of profit received from firm by an individual as a partner is fully
exempt U/s 10(2A)

b) Any interest received from firm as a partner is taxable under the head
"Income from Business” to the extent to which it was allowed in the
assessment of firm.

¢) Salary, Bonus, etc received from firm by

partner is not taxable because, it w
of firm.

Salary, Bonus etc received from firm by an individual as a working
partner is taxable under the head "Income from Business” only to the
extent to which it was allowed in the assessment of firm.

) AS interest Salary, Bonus etc received from firm are taxable under the

!TEad "Income from Business” all e€xpenses incurred for earning of these
ﬁl) Ncomes are allowed as business expenses.

Asa Share Holder of 3 Company:

d .
) ‘:82‘3 f)lwdend received from an Indian Company is fully exempt U/s

an individual as a non-working
as fully disallowed in the assessment '

h
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| ASSESSME
|| e NT OF INDIVID
| EXERCISES —
; ECTION"A
| '15 who is an individual?
' Name the various heads of income i -
nca ivi
2 How do you treat the share of i - Ofln-drwdual,
3, _ . € O Income received by an individual
| member of Hindu Undivided Family? vidkal as @
How do you treat the income from pro individual i
+ to Hindu undivided family property? e il L
g, How do you treat share of profit received by an individual as partner of
firm?
: HOV\; do you treat the interest received by an individual as a partner of
firm:
1 How do you treat Salary, Bonus, etc received by an indivi
. ) / individual -
[ 7 working partner of a firm? ! el @ @ non
8. How do you treat Salary, Bonus etc received by an individual as a working
partner of a firm? '
g, How do you treat dividend received by an individual from foreign company
and co-operative society?
10, How do you treat share of income received by an individual as a member
of AOP/BOI when its total income is taxable at maximum marginal rate?
11, How do you treat share of income received by an individual as a member
of AOP/BOI when its total income is taxable at normal rates?
12. How do you treat share of income received by an individual as a member
| of AOP/BOI when its total income is less than non taxable limit?
SECTION-B :
1. How are the following irlcome treated while computing the total income of

an Individual?

sota)  Income received as a member of Hindu Undivided Family
@ b)  Share of profit from a firm |
ywkbkc)  Dividend from co-operative society

supdd)  Dividend from domestic company

Interest from a firm of which the assessee is a partner.

wh ey (GUG B.Com. VI Sem. 2015)
Ans: a) It is fully exempt U/s 10(2)

b)  Itis fully exempt U/s 10(2A)
¢) It is taxable under the head other sources

d)  Itis fully exempt U/s 10(34)
€) It is taxable under the head business

ting the total income

% How do you treat the following incomes while computin
of an individual:
\
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INCOME TAX

— firm.
gronpla)  Shareof pm_ﬁtezroa? member of HUF
#b) Income receiv e
Y. Share of profit from AQF:
5 Nok- bebeobl€) i 1and from a domestiC company. .
' Exmpld) ol érom a firm of which the assessee 15 partner
‘T'wwb/be) L firm of which the assessee is a partner
wh |29 J!;LD’ Salary from a firm ) ,
Lo Dividends from a cooperative society.
Toeh P 9) (GUG B.Com VI Sem. 2017 & RCUB, B.Com. v, 2016)
Ans: a)  Itisexempt U/s 10(2A)
b) ItisexemptU/s10(2) L
c¢) i) If total income of AOP is ta_xable_ at maximum marginal raFe, Sharg
ii) If total income of AOP is taxable at normal rates, share of income
i from AOP is included in total income and rebate of tax U/s g s
granted. -
1{ iii) If total income of AOP is less than non-taxable limit, share of
i income from AOP is included in total income but rebate U/s 86 is not
,t | granted.
d) Itisexempt U/s 10 (34)
i e) Itis taxable under the head business to the extent to which it was
allowed in the assessment of firm.
f) It is taxable under the head business to the extent to which it was
allowed in the assessment of firm.
g) Itis taxable under the head income from other sources.
3.  How are the following incomes treated while computing the total income
of an Individual: : P
"I‘DDW'W‘a) Salary from a firm of which the assessee is a partner
Eacamptb)  Income received as member of HUF
ToebMc)  Income received as a member of Association of Persons
Exumpkd)  Dividend from a domestic company.
{ rwﬁ%g) Interest from a firm of which the assessee is a partner
‘ “ . ) | (GUK, B.Com. VI Sem. 2018)
rl Ans: a) Itis taxe_lble under the head business to the extent to which it was
| allowed in the assessment of firm.
i b)  Itis exempt U/s 10(2A)
| ¢) 1) If total income of AOP is taxable at maximum marginal rate, share
?f income _from AOP is not taxable.
1 ot e o AP e t ol e, of T
i st In total income and rebate of tax U/s 86 15
|
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/""T) If total income of AOP is less = ASSESSMENT OF INDIVIDUA
n B

income from AOP is inc| : N non-taxable limi
ud : imit, share of
granted. ed in total income but rebate U/s 86 is not

d) ItisexemptU/s 10 (34)

e) It is taxable under the hea .
allowed in the assessment oc; ;rl;:'ness to the extent to which it was

ompute the total i
Wrmaﬁoﬁcom of Dr. Ramesh for the A.Y. 2018-19 from the
m’ka) Share of profits received from firms Rs.20,000

Sljlgre of income received from HUF Rs'40'000
, ) Dividend l'ece_:ived from co-operative so:cie’ty Rs.15,000
ol Llod)  Interest received as a partner of firm at 15% Rs.0,000 3 1% = 7200
'L'é‘g;e) Re_nt .recewed from House Property let out Rs.90,000 - 27’ 5;, o
postjey  Wiinnings feormIof e grass) Re: 27,000 sty 2%
st Total Income Rs.1,12,200 BEVREE
Hint: Income from HP Rs.63,000; Income from Business Rs.7,200; Income from

Other Sources Rs.42,000; GTI Rs.1,12,200.

Note: Taxable interest from firm = 9,000 X 12/15 = Rs.7,200

From the following information, compute the total income of Mr. Prasad.
|

5]
rmpbka)  Share of income received from AOP (AOP has paid “maximum’
marginal rates of tax) Rs.20,000 * o
ke D) Interest on debentures of X Ltd. received (listed) Rs.18,000 xlg-?; =2pF"
use is Rs.2,22,000 which was pg[c_:b_age;d

m :dﬂﬂw\‘)ﬁ The sale proceeds of his ho
W : L
Gdp A7 in 2012-13 for Rs.1,50,000% 8& of inflation index for the year
2012-13 and 2017-18 were 200 and 272 respectively. 3R ke — 20800
mwhied)  Salary received as MLC Rs.5,000 per month 12 =40.00D
Tamble€)  Income from business (computed) Rs.25,000—

Ans: Total Income Rs.1,23,000

Hint: Income from Business Rs.25,
Sources Rs.80,000; GTIRs. 1,23,000.

Note: As AOP has_;_p_aid“fnaximum"margmeﬂ___r_at?ﬂﬁf share of income received

from AOP istnot taxable:”

000; LTCG Rs.18,000; Income from Other

6. From the following information relating Mr. Vinay, compute the total

) income for the A.Y. 2018-19. _
wellt-3)  Agricultural income from Bangladesh Rs.25,000
received interest on

T b) He is a partner in a 6irm from which he has
e ; ng partner Rs.40,000%”

ggpital at 10% Rs.Z0,0ﬂﬂﬁnd Salary as a worki

¢ (which was fully allowed in the assessment of firm)
Senpfc)  Dividend from Indian Company Rs.20,000 ¥ _
wubdi-d)  Salary received as a Guest lecturer Rs.5,000 p.m. ¥ J2 = Go00?

e ——

b
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INCOME TAX

~ee) Income from speculation business Ra 0,00
T €

70,000 "for the medical
o lbd. During tife year he spenl{:1 g;%m(& i) trrseatrnEntn
o Ve 80388, (ecified disease of depen

Ans: Total Income Rs.1,95,000
Hint: Income from Salary Rs.60, |
from Other SOUrCES Rs.25,000;

Rs. 70,000.

f

000; Income from Business Rs.1,80,000 In
GTI Rs.2,65,000; Deduction Uys BUDEE

The following are the particulars relates to Mr. Vasant for the A.Y, 2018-14
Rent received from the house property let out Rs.6,000 per moy.
Municipal tax paid Rs.2,000
Rs.9,000.

cme

-
Twu‘;ﬁ" )y, g;Share of income received from AOP is Rs.10,000 (AOP has py,
: Rebele GRTSEE L maPhates of tax)

i ¢)  Net profit from business Rs.1,00,000 after taking into account th

’ following:
%1)  Income tax paid Rs.5,0007

ai 4dd-2)  Interest on capital Rs.20,000 =
L oMa%d-Add-3)  Interest on Bank deposit Rs.5,000
(8 Ans: Total Income Rs.1,75,000
H?i'{'@‘; Hint: Income from HP Rs.40,000; Income from Business Rs.1,30,000; Income
Ll from Other Sources Rs.5,000; GTI Rs.1,75,000. '
' Note: As AOP has paid "p_g_r;_nal’"ratesﬁof tax, share of income is included in

business income on which he can claim rebate of tax U/s 86

e i 4 g S,

7

'ri.;»..l.,lt\/'d)
nis

t 8. How do you treat the following?

%* Exompka)  Income from agriculture amounting to Rs.25,00(3\"in Hubli
18 Tudohb)  Income from agriculture amountirsﬁ to Rs.50,000 T Nepal

which is disallowed by_assessing

1 |k Teul-OYF Recovery of bad debts Rs.10,00

!
f
:.‘
4
i
i

officer in earlier assessment.

+mubh-d)  Unrealized rent of the past years RS.S,UOO\TS realized during the

current year
!
f (oroxsbte €)  Loss of cash by embezzlement Rs.15,000.7L

. - th
| Ans: E) Itis fully exempt Uys 10(1) (KUD, B.Com. 5% Sem., 2012)
;' ) Itis fully taxable under the head income from other sources as the

E ? .

1! land is situated outs; 2
! outside I

| ¢)  Bad debts ndia.
.' d)  Unrealized

rec :

re,ivfg:ﬁ‘zsdﬂgﬂfﬁ?@hle_ as it was previously disallowed.

head of income from p, uring the previous year is taxable under the
==-=Lhouse property subject to St&iﬁaéiF&Jdedudigﬂs

548

Interest on loan taken for consﬁ%.
Istruction,

4

Scanned with CamScanner



ASSESSMENT OF INDIVIDUAL
ss of ¢ £
/";)" Lo ash by embezzlement is allowed as deduction under the

head business or professi :
‘ SIon - assumin PRSP
business. g that it is incidental to

| g, HOW do you tre:at the following incomes while computing the total income
| of an individual:

{ a) Share of profit from firm.
ot o b)  Income received as member of HUF
", Lc)  Share of profit from Association of persons.
|4 ) ) Dividend from a domestic company.
| ;,p‘)o}”e) Salary from a firm of which the assessee is a partner

(RCUB, B.Com. VI, 2017)
Ans: @)  Itis exempt U/s 10(2A)
b) Itis exempt U/s 10(2)
¢) i) If total income of AOP is taxable at maximum marginal rate, share
of income from AOP is not taxable. :
ii) If total income of AOP is taxable at normal rates, share of income .l
from AOP is included in total income and rebate of tax U/s 86 is I
granted.
iii) If total income of AOP is less than non-taxable limit, share of
i income from AOP is included in total income but rebate U/s 86 is not
| granted.
' d) Itis exempt U/s 10 (34)

e) Itis taxable undér the head business to the extent to which it was
allowed in the assessment of firm.
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o following particulars furnished Mr. Ravi, COMPUte his toy incy
1, Fromthefo 7018-19. ]
cessment year ar ending 31.03,
o ore ats and LosS Bﬁﬁgﬂmr’tﬂe’ye? roﬁtvg =2
Profits 60,000 | BY Gross p : qu y
£ To Salary 20,000 | By Rent from house property. 7 s B
2To Office Rent 10r0 00 | By Winnings from lottery . E-ZS;&J‘
-+ To General Expenses ' (net) maoox% =30000 L5~ Ly
6.270 | By Interest on fixed ey o
#To Sales Tax ' deposits with bank Oy
6,000
«£.~To Income Tax 3,000
+To Bad debts 1800
» \.~To municipal Tax / o
» \/To RDD 2,8
. \To Fire Insurance 1,000
To Car Expenses ¥ () = uvog 16,000
1w\ ~To Life insurance premium 8,000
,, »~To Donation to Gulbarggd% 24,000
University (Approved)g,e - s
# “To Depreciation ; 20,000
1 ~To Net Profit : 1,20,220 _
Wy -~ -] 3,02,090 B
: ?H Other Information: 02,09
¢y ZV0) Municipal taes, fire insurance pertain to house property let ot
*5-1{‘ H o+ ‘/2; Y of car expenses relate to_his personal use. ey et ot
it General expenses includ map N
P_Ff 3 terminatiox e?sg inc _de 'Rs.S,O.DO com ensatlon. aid on employee on
E" | T4 <rmination of his service in the interest of the business.
i JT4)  Depreciation allowable amounted to Rs. 15 000,
-15,000.

h‘—f >)  Ravi sold a land during the year for Rs.3,

e

o e 184 and 272 respectively.
B (GUG, B.Com VI Sem. 2009
ed off Rs,2 14,180) A

+ Income from H
.57,600; ouse Property
2 HeSB00; 80G Rs8, 241 Other sources Rs.40,000; GTI Rs2,30,42
' M the following particyy
incom . ars furnish
ncome for the Assessment year 2018-621% by Mr, Bharath, co_rgg_q@_ﬂg_t_qtél

Profits and Loss A/cfor the

e .
7 T0Salaries ——————|_Rs,| Arending 31.03.2018
*+ To Office rent 66,000 [ By Groeee— | RS.
: 54,000 | gy oo PrOfit X 360000 |
! *f- To General e Y Rent from hoy, 43,200
| Xpens(as 18 prODErty _JK ‘geg. 43;
1 gS from lotterlesﬁ- 21,00
i 550 P
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ASSESSMENT OF INDIVIDUAL
» /a;.:ax 6.000 (Net) c9~.|09971_,,2 = 30,000 |-
& 110 5 ' By Interest on Govt:m: £\ 29730
(ncome Tax 6,56 BSecurttles (Gross) _

/ /;[o d debts 4:500 y Commission 200 i 5 |
% 7} Mumqpal Taxes 7,200 s
80, |? o Reserve for Bad and 4,200 /
DQU doubtful debts q

: Fire Insurance o 1,500 7
Qg | A0 C2 expenses 212205 24,000
o Life Insurance Premium 12,000

|" Donatlon to approved 36,000 l

1 |n5t|tut|0n |;

o Depreciation 30,000 i

’ /7o Net Profit 1,81,730 e |

4,54,130 454,130 5

i ~other Information:

1. Municipal taxes and fire insurance pertain to house property let out. !

2. General expenses include Rs.3,000 compensation paid to an
| employee on termination of his service in the interest of business, g
73, Half of the car expenses relate to his personal use
95~ | 9= »4.  Depreciation allowable amounted to Rs.24,000 |
B (GUG, B.com VI Sem -2010 & 2013 & 2016) | !
Ans: Total Income Rs.2,36,198. |
| Hint: Income from Business Rs.1,75,700; Income from H.P Rs.25,200; Income '-
i | from other sources Rs.59,730; GTI Rs.2,60,630; Deduction U/s 80C
Rs.12,000; U/s 80G Rs.12,432.
" Note:
1. Gross winnings from lotteries (21000 x 100/70) Rs.30,000
2. Donation to approved institution is qualified for deduction U/s 80G
subject to a limit of Rs. 24864 (10% of A GTI of Rs.2,48,6400) and the
rate of deduction is 50% of Rs.12,432.
3, From the following particulars furnished by Mr. Bharath, compute his total
i income for the Assessment year 2018-19. |
Profits and Loss A/c for the year ending 31.03.2018
Rs. Rs.

¥ To Salaries 22,000 | By Gross Profit % 1,20,000

¢ To Office rent 18,000 | By Rent from house propertyiiZ¥Z14,400

¥ To General expenses 6,000 | By Winnings from lotteries —|T™ — 7,000

(Net) 700 % 122 = Y
£ To Sales Tax 2,000 | By Interest on Govt 1~ 10,000
Securities (Gross) x s
/vTo Income Tax 3,000
551
-_~
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AR TR

T -7, . Depreciation allowable amounted to Rs.8,000

4. From the following particulars of income of Mr. X, compute his total income

cledh=B)  Rent from house Property at Rs.3,000 p.m.

G 4P "’cﬁ Interest on d

Ew_'_f)cg) Dividend from Indjan Company Rs.2 0gp.

Cduld5)  He sold hig residential h

INCOME TAX T
+* To-?'_ad debts 1,500 a2
1540 Municipal Taxes 2,400
,u/‘fo Reserve for Bad and 1,400
doubtful debts
.“To Fire Insurance 500
~o Car expenses ¥ )4 =uooe " 8,000
o Life Insurance Premium 4,000 |-
,MTo Donation to Gulbarga 12,000
University
+“To Depreciation 10,000
7~ To Net Profit 60,600 i
1,51,400 _ L iag|
Other Information:
“1.  Municipal taxes and fire insurance pertain to house property let oyt

¥ 2. General expenses include Rs.1,500 compensation paid to an
employee on termination of his service in the interest of business
V3, Half of the car expenses relate to his personal use

(GUG, B.com VI Sem. 2010)
Ans: Total Income rounded off Rs.78,760 (78,755) '
Hint: Income from Business Rs.58,500; Income from H.P Rs.8,400; Income from
other sources Rs..20,000; GTI Rs.86,900; Deduction U/s 80C Rs.4,000; U/s
" 80G Rs.4145, > R
Note:
1. Gross winnings from lotteries (7000 x 100/70) Rs.10,000
2. Donation to Gulbarga University is qualified for deduction U/s 80G

subject to a limit of Rs.8,290 (10% of A GTI of Rs.82,900) and the rate
of deduction is 50% of Rs.8,290.

for the AY 2018-19.
“a)  Salary at Rs.2,400 p.m.

) Interest on fixed deposit with by Rs.2,400 \0% = 3007

€posit with Maruti Co. tg Orcted
“€) Interest on y RS.2,7007i‘N liste

~T)  Dividend received from a Coo

«~h)  Heowns 3 poultry farm from

_‘_‘l Py -
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: PR : ASSESSMENT
/C’c',;t;f' inflation index in 2001-02 was 100 and 201715 OF INDIVIDUAL
puring the PY he purchased it was 272,

g National Savi '
1#45.10,0007 Contributed to Pyblic ‘ﬁfdvi&éﬂ‘%s Certlﬁgaé%(\ﬂ_ﬂ;lcssug) i
sremium of Rs.8,000 on his *Mediciaim Pofiy by s 0. o0 P
— PeP Ll _(G_G(';_T"EEQUSY. by cheque.
.Com. VI
. I p— Sem. 2011, 2015 & 2018)
- int: Income :rom ZE"?"V Rs.28,800; Income from house property Rs.25,200;
InCOmE:; '[:’5”130 :?}lgesz ;550;000; LTCG Rs.2,69,000; Income from other
sourc .30,400; Rs.4,03,400; Deducti ;
Deduction U/s 80D Rs.8,000. | on; Ds HOG Reah
5. Sri Shankar is enga ed_ in_smuggling business out of which tw_d__g
profit of Rs.70,000."this profit is arrived at after claiming the following
expenses: '
a) Rs.3,000 paid as tips to Border police.
+b) Rs.5,000 as loss of goods seized by the customs authority.
) Rs.Z,OOdﬁid as penalty to the customs department.
He is_also carrying on regular cloth business from which he made a profit of
Rs.1,00,000,"— |

His other incomes are: : T . ;
“{)  Winnings from horse race Rs.2,000, winnings from lotteries Rs.5,000 ,
and winnings from bridge game Rs.1,000. -
"

v7)  He received a royalty of Rs. 15,000 in respect of a book written by him

and he claims ex enditure of Rs.BiOQd iﬂ preparing its manuscript and
Rs.2,000'p4id to a student who collected the material for the book.

v3)  He received remuneration of Rs.l,SOd'ﬁ)r delivering guest lectures.
4) He received Rs.zgl_)_"_a/_s _dividend on shares of a foreign company and

Rs.3,500 a5 income from agricultural land in Bhutan.

“5)  He earned interest at 15% on a deposit of Rs.5,000 with Bajaj Auto
Ltd. g

Sri Shankar has spent Rs.25,000 for Medical Treatment of his handicapped

son who is a person with disability. — 099 - Fsooo/~— "

Computer his Total Income for the assessment year 2018-19.
(GUG, B.Com VI Sem. 2012)

Ans: Total Income Rs.1,21,540

Hint: Income from Business (Regular Rs.1,00,0
Rs.1,72,000; Income from Other sources
Deduction U/s 80DD Rs.75,000.

00 + Smuggling Rs.72,000)
Rs.24,540; GTI Rs.1,96,540;

Note:
1. Penalty paid is disallowed.

553
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. : -
« INCOME TAX ———% loss of goods seized by customs authorit,
3. Tips to border P e

; ugqling business.
allowed in case of sm agProf. oatil for P.Y. 2017-18.

6. Compute the total income 07 T2 —==——"= —

Sl. | Particulars Rs,

No. N i

L Business Income (computed) 4 78,000

2. | House Property Income (computed) 20,00g

. Interest on Govt. Securities 5,600
i Capital Gain: arssebn 15,000 :

Long term _15,000 | 30,009

5. | inning from Lottery (Tickets purchased of Rs.1,000)% 25,000

~ 6. Dividend and Interest: '

£yt —3 i) Dividend from Indian Company - 5,000

i) Dividend from Foreign Company 10,000

goanpf - iii) Income from U.T.I. 4,000

. iv) Interest on fixed deposits with Bank 6,000

v+ v) Interest on Deposit in Binny Cloth Mill 5,000

He made the following payments: -

ol 2/g2¢-1.  LIC premium on policy of Rs.1,50,000 paid 14,000

1| go¢-2.  Public Provident Fund 20,000

2!l #2c-3.  Depositin 15 Year Post Office CTD Afc 6,000
'} 2of4.  Donation for charitable institution 20,000 i
4/ go9D5.  Medical treatment of handicapped dependent admitted in 30,000 p
O F Hospital for 60 days — 75020 — 2
!t (GUG BBM V Sem. (Old) 2010) |

Ans: Total Income Rs.62,870
Hint: Income from Business Rs.78,000; Income from H.P. Rs.20,000; Income g
from Capital gain Rs.30,000; Income from other sources Rs.51,600; GTI ‘

x. i,;gbsoo; Deduction U/s 80C Rs.40,000; U/s 80DD Rs.75,000; U/s 80G
1,730, 3

Note: g
1. Purchase of Lottery tickets is not allowed .
2. Dividend from Indian Co and Income f d
rom U 34) an
10(35) respectively TI are exempt U/s 10(34)

3. Irrespective of the amount spent for medical treatment of handic:aliili’e‘:I

dependent, deduction U/s 80pD i
! | 0
4. _Calculation of Deduction U/s 80 s allowed at a fixed amount of Rs.75,00

Gross Total Income 79,600
Less: 1) STCG IS
2) LTCG PR
3) Deduction U/s 80C zlig’ggg
! _/
554
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~—_ 4) Deduct U/s 80DD ~ ZESSMENT OF INDIVIDUAL
Adjusted Gross Total Income 75,000 | 1,45,000
Donations to Charitable Institution 25000
OR 20,000
| 10% of Adjusted GTI (34,600 x 10/100) 3.460
I Whichever is Less
Qualified Donation 3,460
__.Deduction U/s 80G (50% of 3460) 1730
' 7. Mr. Shanbagh is furnishing the following details of his income and
' payments. You are required to compute the _t@y_@m_
v/ Winnings from car race (Net) — — . - — — — - 35{0007&%:&9.”"
v~ Dividend on Shares of a Co-operative Society — ~ -~ ~ - ~— 3,000
| Salary (Gross) —— = — o em o e = 45 00()
\Hire charge collected on tractor - 15,000
i vInterest on fixed deposit with Bank of Indla - 6,000
| “Short term capital loss ~ ~ ~ -~ s 5,000
v Long term capital gain —— -~ = =+ ——r ~ ——— 22,000 : i
l-Share of Income from firm —— — == - ~ ., -~ 30,000
Meeting allowance as director — -~ -~ i st . 5,000 ‘!ﬁ:
\Remuneration for examination work from Gulbarga 1,200 '
' University J
99~ Payments and Investments: | ,
' > Tractor Maintenance and Repair charges ——— — ———- 3,000 {F_
92(—National Savings Certificate (N.S.C) VIII —-— ——~ ~—= 5,000 |
82 ¢ — Contribution to Recognized P.F. — —— i 6,000 |
| 40 ¢ — Life Insurance premium paid on his policy of Rs.60,000 - ~ 5,000 :
. 2,000

go-D Health Insurance premium on his Wife st o
206-Deposits in Post office CTD account — -~ -~ -~ e 6,000

———

to-§)~ Donation to Gulbarga University (Approved) - - ~ ———-~= 4,000
20(— Repayment of loan installments to H.D.F.C Bangalore - - 18,000
i 5,000

§@ (-Contribution towards units of ULIP of UTI -

Ans: Total Income Rs.90,200 -
Hint: Income from Salary Rs.45,000; Capital gain Rs.17,000; Income from other

sources Rs..77,200; GTI Rs.1, 39,200; Deduction U/s 80C Rs.45,000; U/s
80D Rs.2,000; U/s 80G Rs.2, 000 (50% of Rs.4,000)

a contract period of two years by a

8. ecutive, a ointed on a c
il Chlef e o lars of his income for the financial

company, “furnishes the following particu
year 2017-18.
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(;n T::e his total income for the A.Y. 2018-19 e ™
m WG A ———
A) 3 Basic pay and Dearness Allowance 48,00
i) Other Allowances: 1dren of the assessee
1, 4<a) Education Allowance for tWo Chlm 100 212 = 2 N 13,000
- , b) House Rent allowanCe -Tmeushts, - ,000
|, ) Servant allowance ’ 1,’;00
»» ) Gas, Electricity and water supP 500
») &) Conveyance Allowance for private purposes 6,009
8) ( He resides in his own house) the(annual letting value of
Mg i is Rs.18,000. The Municipal tax there on Rs.3,000
Int RS
C) Interest Income: : : 006 )
#o¢- a) Public Provident Fund . ; h
j{u g%~ b) National Savings Certificates VIII issue (Accrued) 750 i
o) 35492 ¢) On Fixed Deposit with Bank L. 11,000
{ D)  He has invested the following amounts out of his income:
L 9ot-a) Deposited into Public Provident Fund Rs.3,000
3- ¢s¢—b) Insurance premium paid on the lives of
i %o ¢—i) Dependent Son 2,000
-l g0 —ii) Wife 2,000 4,000
i 96¢-C) Deposit in National Savings Certificates VIII issue 5,000
i (GUG 1-2000)
Ul Ans: Total Income Rs.69,350
1 g ‘g‘ Hint: Income from Salary Rs.69,600; Income from H.P (SOP) Rs. Nil; Income | ¢
_l i 1§ from other sources Rs..11,750; GTI Rs.81,350; Deduction U/s 80C
: il Rs.12,000; Taxable Education allowance (Rs.3000-2400) Rs.600;
{1 | Note: _
‘ 4! 1. Interest on PPF is exempt U/s 10(11)
. 2. Mohan is residing in his own house, hence, exemption U/s 10 (13A) for
HRA is not granted.
9. Sri Bajswaraj a resident and person with severe disability has received the
1 L following amounts during;he financial year 2017-18. s
i . Njfttibl_ Rs.89,084.after deduction of Income Tax Rs.3,400 and &
I} contribution _to_Statutory _Proyide 0% Life insura
i 43  Re3.800 from a Bank being interest on F.D (Fixed Deposit)- B
i ; : Es.Z,C:gO I:nnm a firm being interest on deposits |
111 4. He sold the h y
it in Aot 2001 oo OLOL20LB for R, ,96,000 which was purctes”
addition of one reer->2200. Sri_Baswaraj_had_spent_Rs.10.000
i ool ONe 10om during the year 201213,
! 3. Rs.18,000 from the tenant of the hoy . |
il 6. Speculation profitRs.10.000 s rent: |
It ,000,
. ; -
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Scanned with CamScanner



T

7. Rs.24,000 being com

Interest on Gout, Securities Rs, 10,0 o0 ion of agency,

Ti‘\e cost inflation index fo
- r 2
2017-18 it was 272 HZOUI_“OZ_ﬂgg_.lp_Q In 2012-13 it was 200 and fi
€221t was 200 and for

ASSESSMENT OF INDIV)

Pensation for terminat <Ll

- a——

Compute hlg_]'_g’élw Income for the Ay 2018-19

st Total Income Rs.1,19,064 (GUG 1-2005, 11-1998)

Rs.1,25,000. uction Ufs 80C Rs.13,016; Ufs 80U

Mr. Anil, a residen_tj@vidugl, gives the following particulars of his income

19, Mr. Anl, a resident indvi

uff g\’%%@.@[r@_d? during the year 2017-18.
# 1. Basic salary (after deducting contribution to -recognizedrjrogiad%rﬁ fund
R_S_l__SJQQO) RSI,ZZ,QOQ C1agono + 19000) = l.us 000 —" e ’2-[ )
2. Employer’s contribution to the above fund Rs.8,000 = 6 8509 = exrrhinge
3. Club bills and membership fees paid by the employer Rs.6,00 it
"4, Entertainment allowance Rs.8,000
Ather Incomes of the Mr. Anil for the same period are as under
1. Interest on Govt. securities Rs.4,000
2. Rent from House property Rs.20,000
3. Long-term capital gains Rs.10,000 i
~4. Income from Units of Mutual Fund Rs.5,000
‘ww,‘atS. Dividend from Indian Company Rs.1,000
He also furnished the following information:
@os-1. Deposited in public provident fund Rs.15,000
go¢-2. Life insurance premium paid on his wife’s policy Rs.1,000 '
¢09-3. Medical insurance premium paid by cheque to insurance corporation of
India Rs.12,000.
Compute his total income for the A.Y. 2018-19.
Ans: Total Income Rs.1,37,200
Hint: Income from Salary Rs.1,55,

200; Income from H.P Rs. 14,000; LTCG
Rs.10,000; Income from other sources Rs..4,000; GTI Rs.1,83,200;

i ; 2,000.
Deduction U/s 80C Rs.34,000; U/s 80D Rs.12,0 .
11. Dr. Prayeen furnished his receipts and payments account for the previous

e .
o dierGoktI017-18.
To Balance b/d Y.
Ta Loan from Bank

21000 | By Rent of clinic -ZZ' 35,000
25,000 | By purchase of surgical ¥ a4 adgp~ 20,000

equipment (on 01.01.2018)4

9,600
By Municipal taxes ~bid - '
To Consultation fees =%~ L:z'ggg B: purchase of books for 5,000
l| To Visiting fees -z~ ' profession X 9 ulls el
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' INCOMETAX .
: : Zo 11,000 | By Motor car purchased on ?
To Gifts from patlents — (15092017) }{ Ditolloenble| 0,000
teleidatreas. 42,000 | By Salary to staff =77
- ert ' 4
T oo | | |
Sy 0 | By Donation to political '
t Office SB 2,000 | By paty | 4
Y et Oorge. |
" 1¥29 000 | By Donation to temple
41 —To Interest on debentures of Z 332;%9100 y ved) s 9o % 20,009
company limited (net) (listed) ™~ 1¥= s %) > 8,000
17 -To Winnings from Lotteries (n]et) 102 14,000 By Car expenses PO M0

By Purchase of medicine - 22,60

~ATo Share of income from HUF S mfjﬁ,OOO
gt By Life insurance premiumgo, | 5qy

By Balance c/d
Yy /d ___2_1_2!_2__5&
3,63,600 3,63,600
Additional Information: o, o, x154 )5 211250 20.000 %357, ¥ % 2.,

L -TI-1. Provide depreciation on motor car at 15%, on surgical equipment 3
bl . _20% and on books at 60%. -5po0 X&a 4 = 3000 L—
| Lﬁjﬁpz Municipal taxes pertain to house property.
oo W » 3. During the year he paid medical insurance premium Rs.4,000 by cheque
i on his health under approved scheme.
Ly :E?ud ,j,‘fag He sold a building during the year for Rs.2,92,000 was purchased by

Lty him_in May 2006 for Rs.1,22,000. The cost inflation index for the
_ ;}J‘ ; financial year 2006-07 and 2017-18 were 122 and 272 respectively.
L ! IL—5. Half of the car expenses refate to his personal use,
\ r'ijfr Compute the total income of Dr. Praveen for the assessment year 2018-19.

il (GUG I-2007)

b Aps: Total Income Rs.1,45096, Total income rounded off to Rs 1,45,100

| Hint:* Income from Profession Rs.86,000; Income from H.P Rs. 22,600; Incomé

erzT 5%'52;:) s?)lgges Rs..30,000; Long term capital gains Rs.20,000; GI!
-1,58,680; Deduction U/s 80C Rs.2,000: . U/s 80GG&C

Rs.1,000; Ujs 80G Rs.6,584. 4 s 800 e 10007 1

iy ing Recel
¢ 12.  From the following Receipts and Payments Account of Dr. Sunil and t

#-5>" additional inf i -
Péﬂ'; « B ormation, compute his w for the assessment yea'
Receipts and Payme
C — nts Account
ash on hand % 2,000 Dispénsary
Consultation fees —r €Xpenses
Visiting fees — 1 1,30,000 | Medical Periodicals-
20,000 | Life Insurance X ors
| X-ray fees -1 Premium $o¢
i Share from HUF —“A &uen~pf 30,000 | Salaries to staff -1 63’%3
} .E Loan from Bank for purchase Of ~ ¢ 33!000 Domestic exp}r'enses' " 50’009
14 | E ablowsuh fo ,000 Donations X.i' ﬁ}"," J
{ }il " ‘/
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A ASSEgs
ical equipment ; MENT OF 1xp
w?::\?ngs from lotterles (net5‘f}{f£. 35,00 %40 Llﬂnw\_
gent from House Property et gyt -yt i 01 Deposit in bangy.gis 60,000 |
a0 ) Carexpenses g | go00
Cost of surgical %3‘:;; %) 60,000 :
€quipment Y
w Cash in hand . 3,000
“additional Information; 0 99,000

-1 Depret.:iann allowable as per rule is Rs.5
b Donations are Rs.,0007 < 1 o e

_____ Tl . to political pa
. Charitable institution, 9”%@0 . %.1@%:1_@ e
#/4%3.  Domestic expenses includ

e Rs.6,000 being premi iclai [
for hirfiselr. =X E)g’ Prémium on Mediclaim policy
(VSKUB B.Com. VI Sem., 2018)
Ans: Total Income Rs.1,45,350

Hint: Income from Profession Rs,1,06,200; Income from H.p Rs. 16,800; Income

from other sources Rs..50,000; GTI Rs.1,73,000; Deduction U/s 80C
Rs.12,000; U/s 80D Rs.6,000; U/s 80GGC Rs.2,000; U/s 80G Rs.7,650.

13. The following is the Receipts and Payments Account of Dr. Bhramari, a
medical practitioner for the year 2017-18.

Receipts and Payments Account

Consultation fees 2,75,000 | Staff salary 1,30,000 |
Visiting fees 1,25,000 | Cost of surgical equipment 50,000 |
Sale of medicines 1,10,000 | Cost of medicines 70,000 i
Interest on Savings deposits 10,000 | Rent of dispensary 40,000 |
with Bank ;

Rent from letout house 60,000 | Life insurance premium 20,000

Municipal Tax 5,000

Donations 5,000

Balance c/d 2,60,000

5,80,000 5,80,000

Additional Information:

1. Municipal taxes paid were related to house property letout.
2. Life insurance premium paid is on her life policy of Rs.3,_00,000.
3l Donations are made to the Prime Minister’s National Relief Fund.
' t to Rs.18,000.
4, Depreciation allowable amoun .
Com thp Total Income of Dr. Bhramari for the A.Y., 2018-19,
ket (KSWU-2008)
: e Rs.2,65,500 |
ﬁ:::: EEL:Z 0fcr,cxmm Proft:.'SSI:'Jn Rs.2,52,000; Income from H PDR; uﬁ;g?h}?%lgg
from other sources Rs..10,000; GTI Rs.3,00,500;

Rs.20,000; Ujs 80G Rs.5,000; U/s BOTTA Rs. 10,000
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INCOME TAX

14. From the following i
income.

To Interest
To Repairs and Renewals

To Insurance

To Depreciation

To Compensation

To Legal charges

To Labour welfare expenses
To Subscription

To Net profit

nformation of Srj Nam
ompUte
Profits and Loss A/c for the year engjp, 3 e

7,200
8,800

Iy
1,03, ;
By Gross profit 20y

By Interest on, dEbentures %
3 company (Grogg) !

i
16,800 | By Rent from house Pfﬂperty

22,400 I;‘H‘w‘

40,800

20,400

14,000

24,400
5,20,000
6,74,800

40!&):

Other Information:
1;

2. Repairs relating to

Renewal expenses.
Depreciation includ
Compensation was
interest,

Insurance includes
accident iNsurance

Subscriptions in
parties,

a)

€) Expenseg

Rs.8,000.
Ans: Taxable Income Rs

Hint: Income from B

SOurces

\

Legal charges include Rs
of a contract and the bg|

Clude Rs

The f0||0‘ging amOL.lmS not debited toP &L Alc:
XPenses incyrreq on the occasion of Deepavali Rs.2,000-
Theft of casp from

4,74,160
Usiness Rg,3 5

+ U/s 80Gge R

house Property let out are 40% of Repairs and

es Rs.4,800 on Jet out property.
paid to an employee whose dismissal was in busnes

30% fi

& insurance of let out property, 30% workes
and th

e balance for [ife insurance.

8000 relating to a petition filed against bres
ance regarding sales tax appeal. =
8,000 given for election purposes to poil

are

Iron safe Rs.6,000.

; 5!
for new telephone connection in the P

iness

: o™
>30,080; Income from H.P Rs. 99600 "

Ufs
539,200, GTI Rs.4,88,880; Deducton
5.8,000,

-
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