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“more heads showing losses,

| the winnings from lotteries, races, etc. -

MODULE-11
SET-OFF AND cARRY FORWARD OF LOSSES

me incomme ol Jan 5505 0 i (_'1'" “l|ll|"| in f“”‘_’“'”l l"_\“dlh ”":”: n']f]\/ h(_' one or

SUCh losses can be set off against the income of
» I the same year or can be carried forward to
subsequent years.! The following are the Important provisions relating to the set
off and carry forward of losses,

SET-OFF OF LOSSES

ame head or other heade

Setoftf of losses means adjusting losses against incomes.
I Set-Off under the same head (Inter-source adjustment) Sec, 70 '

Any loss arising from one source of any head can be set off against the incomes
of other sources in the same head of income for the same assessment year,

Exceptions
The following are the exceptions to the above ryle
1.  Loss from Speculation Business . —

speculation business./It can be set off only against the oo
business.) ol

2. Longterm Capital Logs —

3. Loss from Owning ang

= Thome | r.IN€ head other Sources.i It can be set
such activity only)) & off against income of
4. Loss can not be Set-off against Winnin
= o 501 SNIng  from  Lotteri
Cro_s:s\_yord Puzzl_t_a_s, etc. L— teries,

Losses arising from the horse races, card games, etc cannot be set off against




INCOME TAX

Speculation business 1085

I— -
Loss of a specified business COVETe
U/s 35AD (cold storage, (l:r_oss "
country 9as pipeline fertilizer, €tC.

| Long-term capital loss __ :
| Loss from activity of owning an

maintaining race horses

Loss from any lottery, card games,
races, etc.

Any loss from a source which is

Not eligible for setm
" Not eligible for set-off or cary

exempt fromtax  ——

II

Any loss which is not complete
be set off against the incomes O
cannot be set off against income un

R

a)
b)
c)
d)

e)

Set-Off against
adjustment) Sec. 71

Loss in Speculation business
Loss from activity of owning an.
Loss under the head Capital Gains

Loss under th .
income under the head salaries.

—

income under

wing Set-off _Qf.!!'Er'_Sgy_r_q_em
St:_itemcntsho_ ng > "Set-olf oty agaie s

| Natureof Loss

Any other speculation pug .
U .
income Siness ™.,

Income from any other spax
business covered U/s 35£§c'ﬂed

Long-term capital gains
Income from activity of gy
maintaining race horses

ﬂing and

forward

forward
other heads (Intery

hEad

ly set off against the incomes of same head,
f other head. However, the following losseg
der other heads.

d maintaining race horses

e head Business or Profession cannot be set off againgt

Any loss is not allowed to be set off against winnings from races, lotteries,

etc.

Statement showing Set-Off of Inter-Head Losses

_—

Set-off only against

Nature of Loss ' e o
1. | Loss under the head profits & gains | Ay other head of income other than
of business or profession salaries

Speculation business loss

e ——

Not eligible for set-off

Loss of a specified business U/s
35AD

B

Not eligible for set-off

Loss under the head capital gains

Not eligible for set off

Loss from activity of owning and
maintaining race horses

Not eligible for set-off

Loss from lottery, card games,
races, etc.

Not eligible for setoff and carry
forward

Any loss from a source which is

except from tax

Not eligible for set off and carry
forward

Note: Order of set-off
1. Current year research expenditure

2. Current depreciation

696
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I  BETOFFAND CAuRY FORWARD OF LOSSES
Hnnml{! forward business loss,

Cpyabmon bed farmily planning expenditg e
Unabsothed depreciation
[ Unabsothed selentifie resear b capit

al expenditure
Unabsorhed development allowance,

pcome Tax Provisions relating to Set-0ff and Carry Forward of Losses

if o loss abcarrent year cannot be sel off under the Same head or under other

peads 1 The same assessiment year, it may be carried forward and set off agalinst
the income of the '.llli'.t'lul:-ln yoears,

1) Loss under the head Salaries
There should not he any loss
oft and carry forward of loss (o not arise,

. 1X)  Loss under the head House Property
a) Ay loss from one |
house properties,

under the head salaries, Hence, the question of set

1ouse property can be set off against income from other

Net loss under the head house property can be
any other heads

C) Unabsorbed losg

set off against income from

ftom house property of current year can be carried

forward to next assessment year (maximum 8 years) to be set off against
ncome from houge property only.

Loss under the head Business
. a) Regular Business loss

) Any loss under regular business can be set off against income from
other business

i) The loss not set off under the business head can be set off zqainst other
heads of income (except salary)

i) Unabsorbed business loss of current year can be carried forwaid to next
assessment year (maximum 8 years) to be set off under business head
only.

v~ b)  Speculation Loss

i) Any loss from speculation business can not be set off against any
income except other speculation profit.

i) Unabsorbed speculation loss of current year can be carried forward to

next assessment year (maximum 4 years) to be set off against
speculation profit only

— Loss under the head Capital Gains | .
v g\;) Any short term capital loss can be set off against other short term capital
ins or long term capital gains | ’
) ia:jsloogéote?m capital loss can be set off against other long term capital
ny IC
gains only
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INCOME TAX

€)  Any loss under the head capital gains can not bem
fﬁ of other heads. | nc“"ng
\ d)  Unabsorbed short term capital lloss of current year can he Carrigy e
d to next assessment year (mammu.m 8 \{ears) to be set off againstrwarﬂ
iSe term capital gains or long term capital gains. shy, t

e)  Unabsorbed long term capital loss of current

Year can pe Carried f
next assessment year (maximum 8 years) t

Orw,
O be set off agajngy |0nga;: to

-1 capital gains only.
& V) Lossunderthe head Other Sources
cc  a) There should not be any loss under the head other soyrce OXCePt the |
ne from activity of owning and maintaining race horses, 8§
C(; b)  Loss from activity of owning and maintalmmg race horses cap be set off
(| against income from owning and maintaining race horses only,
¢)  Unabsorbed loss from activity of owning and maintaining race horses
di s be carried forward to next assessment y'ear_(r_naximum 4 years) to be set
! off against income from owning and maintaining race horses only,
| _Chart showing the provisions of carry forward and set-off losseg
. S. Section | Nature of loss Number of To be set-off against
No. years carried
! forward
1SS | 1. 71B Loss from house property | 8 years House Property only
n 2 32(2) | Unabsorbed depreciation | Indefinite period An{y head other thap
salary
Iy 72 Business |oss 8 years _—m
| 4. 73 Loss on speculation 4 years
or

Profit in Speculation

business business
,_________________‘1

tely, | S. 73A Loss in specified business | Indefinite period
; 3

Income from any
Vi SAD specified business 35AD
. i __—'——__‘_—-—_—_____—___,——————___i&____—'__‘_‘—-—__'_
0 | 6. 74 Short-term capital loss 8 years STCG or LTCG
k '——-———_'—'—-——._._ = —______'_——————_. ;
e '. Long-term capital loss 8 years LTCG

i -___‘—____—____ . . ___.—-___—_____'—

12 74A Loss from activity of 4 years Income from activity of
xn owning and maintaining owning and maintaining
1, | race horses race horses g
(i
r CLUBBING OF INCOMES
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SET-OFF AND CARRY FORWARD OF LOSSES

/ﬁi&T clubbing of income and the income which is <o included is
5 Ldith
- d Income.

o i +e
1- »om
v ‘J l‘l

4" or of Income without Transfer of Asset Sec, 60
pran®

jerson transfers to another person his income from an asset without
1 ‘:_,-Lr,-ing the ownership of the asset, the income from such asset shall be
I;‘:;hed to be the income of the transferor and shall be included in his total
e
|r'fC0me‘
revocable Transfer of Assets Sec. 61

If the assessee has made a revocable
such assets will be included in the total i
Income of Spouse Sec, 64

transfer of assets and the incomes from
ncome of transferor,

a)  Incomes of Spouse by way of commission, fees, salary, remuneration etc.,
from a concern in which such individual has a substantial interest. If such
Payments are made to spouse for technical or professional qualification, it
should not be clubbed with the income of individual.

b)  If an asset is transferred by an individual to his or her spouse, directly or
indirectly, neither for adequate consideration nor in connection with an
dgreement to live apart, the income from such asset will be included in the
total income of the transferor,

Income of Daughter~in-law

Any income arising to the daughter-in-law from the transfer of assets without |

adequate consideration is included in the total income of transferor, ‘

Tra:nsfer of assets to other persons for the benefit of Spouse, Daughter-

in-law

If any asset is transferred to other persons without ade
the benefit of spouse or daughter-

will be included in the total income
Income of a Minor Child

The income of a minor child is included in th
However, the income of a physically or mentally
not be included in the income of his/her parents.

Exception: The following incomes of minor shall not be included in the total
income of his/her parents.

1 Income from manual work done by the minor N
2. Income from activity involving application of his skill, talent or specialized
| knowledge and experience.

Income form Converted Property

i d his self-acquired property

. i individual has converte ; ;
e Secerty. Gﬁ) i‘;c?;’le from such converted property is taxable in the
into HUF property,

quate consideration for
in-law any income arising from such transfer
of the transferor.

e income of his/her parents,
handicapped minor child shall

699
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INCOMP TAX —
——————
B —— svidual but not in the hand of HUF, even thouagh the |
L . ’If(]
Mies fr

\g-fT\ 15 Tt [-l\-[‘{' h\ﬂ “l” ¥ r”“

h converted proj

TAX DEDUCTED AT SOURCE

he Government collects tax from the assessee by (ﬁihfrﬂlﬂ n1n(h39.‘lh{3f0“

, the modes through  which, the  Government Collects Oiing
S 1. Tax deducted at source i

2 Tax collected at source

3. payment of advance tax

4. Self assessment tax

S. Notice of deemed

Tax Deducted at Source
ponsible for making payment o

The tax deducted at source means the person res
ome to the income earners deduct income tax at the prescribed Fates

re payments is made to them. The amount so deducteq
t account within the prescribed time

on such income befo
e different for different incomes,

Id be deposited into the Governmen
The rates of tax deducted at source ar

1.  Tax Deducted at Source from Salaries Sec. 192
t of salaries to his employees dedycts

The employer before making any paymen .
tax at the rates in force (including cess) for the financial year in which the
ucted from salaries only when the

payment is made. The tax can be ded ri
estimated income from salary for that year exceeds the minimum taxable |imit,
also consider the income chargeable to tax under other

The employer should _
heads for tax deduction at source if the employee declares it to the employer,
However, loss under the other heads should not be considered except loss under

income from house property.

2. Interest on Securities Sec. 193
The person responsible for making any payment as interest on securities to a
resident shall deduct tax @ 10% at the time of making payment or at the time of

credit of such interest in the books of account whichever is earlier.
Securities interest which is not subject to tax deduction at source

In the case of following securities, no tax is deducted at source.
Debentures issued by any co-operative society or any other institution or

certain ING
|

-
shou
limit.

a)
authority or public sector company and which are notified by the Central
Government.

b) Any security of the Central/State Governments (However, interest

exceeding Rs.10,000 payable during the financial year on 8% Savings
(taxable) Bonds, 2003 is subject to tax deduction at source)
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AND :
1 payable to the Life [y, DCARpy FORWARY o L0%e
~= ANy inter® nce Corporation of - Wice (-'fJI[){H.':IIrm of Inei; -
u‘ .|!|'h‘1 1“"““ I ln “r‘“ . I”(I“‘ O “}“ '”Uf Cor n b 8 nu_.
et eld sSurance i, e - . T o
nder Hv'“‘”‘ S o ‘:"H 5 At 1972 or un;r:FHWJ formed
Lrw v o ey '”" Y . \ the " :
respedt of 21 @by it or in vhich it has § :' I;' urer in
45 U Benefie b
interest — cial
jsted peemed Security

Any 12

1)

3. antl‘*" officer of a Domestic COmpany i5 liable .

tu deduct tax at 10% on
shareholder N '
. B =I. No tax is
(not being deemed dividend /s

iy g covered u/s 2(22) (e) is paid to 4 residen

h~ J at source in respect of dividend
L!{:.:w) ) payable by a domestic company,
-.‘ 4.\

""" Interest other than Interest on Secuyritjes Sec. 1944

::w person paying interest other than interest o S

individual or HUF whgse accounts are not required tg b

immediately preceeding previous year) to a resident p

10%.

However, tax is not deducted at source in the following cases,

1. Where interest is paid to any banking company, co-operative bank
financial institutions, Life Insurance Corporation, UTI an insaupubhc
company or a co-operative society carrying on the insurafnce t)leine;::.‘mc:>e
notified institutions. , or

qixcle

€Curities (not being an
€ audited u/s 44ap in the
€rson, shall dedyuct tax at

2. Whereinterest is paid or credited to the partners by firm,

Where interest is credited or paid by a co-operative society to its members
or to any other co-operative society

4. Where interest is credited or paid in respect of deposits under the schemes

of post office (time deposits), post office (Recurring Deposits), Post office
monthly income account, Kisan Vikas Patra, National Savings Certificates
VIII issue, and Indira Vikas Patra.

5. Where interest is credited or paid in respect of deposits (other than time
deposits made on or after July 1, 1995) with a banking company or
(interest to non-members on deposits) with a co-operative bank.

6.  Where interest is credited or paid in respect of deposit (by non-members)
with a primary agricultural society etc.

7. Where the interest is credited or paid by the Central Government under
different provisions of the direct taxes.

8.  Where the interest is paid or credited on compensation awarded by the

motor accidents claims tribunal if the amount of payment or the aggregate
amount of such payment does not exceeds Rs.50,000.

o e
p————]
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INCOMY TAX

4 Where interest 15 paid or credited by an offshore banking unit on df.m,‘
= " i
made (or borrowings given) after March 31, 2005 by a person who |
ordinarnily resident in India. :
10 Where the payer is banking company and interest is paid or Payable ¢,
- |

time deposit does not exceed Rs. 10,000,
L1 Where the payer is a co-operative society engaged in banking business an
nterest is paid or payable on time deposits does not exceed Rs.10,000,

12, Where the payer is post office and interest is paid or payable on Notifieq
deposit scheme with post office (i.e., senior citizen savings scheme 2004)
does not exceed Rs.10,000.

13. Where payer is any person interest paid or payable does not EXCeeq
Rs.5,000.

5. Winnings from Lotteries or Crossword Puzzles etc. Sec. 194p
‘ The persons paying winnings from lotteries, crossword puzzles or card game ang
i other game of any sort to any person exceeding Rs.10,000 (Rs.5,000 before
} 01.07.2010) shall deduct tax at 30% at the time of payment.
6.  Winnings from Horse race Sec. 194 BB
The persons paying winnings from horse races to any person exceeding Rs.5,000
(Rs.2,500 before 01.07.2010) shall deduct tax at 30% at the time of payment.
7. Payment to Contractors and Sub-Contractors Sec., 194C
Any person responsible for paying any sum to any resident contractor for carrying
out any work (including supply of labour for carrying out any work) in pursuance
of a contract between a specified person and the resident contractor is required
to deduct tax at source. The rate of deduction of tax is 1% in Case of individyg|
and HUF and 2% in other persons. Tax is deducted at source only if a single
payment exceeds Rs.30,000 and the aggregate payment during the financi|
year exceeds Rs.75,000.
8.  Insurance premium Sec. 194D
Any person responsible for paying to a resident Person any income by way of
insurance commission will be required to deduct income tax at 10%. The tax shall
A1 be deducted the time of credit of such income to the account of payee or at the
time of payment whichever is earlier. No deduction of tax at source if the
payment made is Rs.20,000.
9. Deduction of tax at source from payment to Non-Resident
Sportsman or Sport Association Sec. 194E

Any person making payments to a non-resident sportsman/sports association for
participation in India in any game or advertisement or contributions of articles
relating to any game or sports in India in news Papers, magazines or journals or
any amount guaranteed to be paid or payable in relation to any game or sport

702
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SIT-OFF AND CARRY FORWARD OF LOSSES

m| in India, shall at the time of credit or at the time of payment, whichever is

earlier, deduct tax at 10%,

10. Payments in respect of National Savings Scheme Sec. 194EE

The person responsible for paying amount deposited in National Savings Scheme,

1987 exceeding Rs.2,500 shall deduct tax at 20%. However, no such deduction is

made if the payment is made to heirs of the deceased assessee.

11. Payments on Account of repurchase of units of Mutual Funds or
UTI Sec. 194F

When any amount invested in Equity linked Savings Scheme u/s 80CCB is

returned by way of repurchase of such units or termination of the plan shall at

the time of payment deduct income tax at 20% on the principal amount invested

and returned.

12. Deduction of Tax at Source on Commission etc on the Sale of
Lottery Tickets Sec. 194G |

Any person paying commission, remuneration etc on sale of lottery tickets to any

person amount exceeding Rs.1,000 shall deduct tax at 10% at the time of credit

or at the time of payment, whichever is earlier.

13. Deduction of Tax at Source from Commission or Brokerage Sec.
194H

Any person paying commission or brokerage (not being an individual or a HUF

whose books are not required to be audited u/s 44AB in the immediate preceding

financial year) to any resident person amount exceeding Rs.5,000 shall deduct

income tax at 10% at the time of credit or at the time of payment, whichever is

earlier. Commission or brokerage includes any payment received or receivable by

a person acting on behalf of another person for services rendered (excluding

professional services) or for any services in the course of buying or selling of

goods or in relation to any asset, valuable article or thing (excluding securities).

14. Tax deduction from Payments in respect of Rent Sec. 1941

Any person paying rent (not being an individual or HUF whose books of accounts
are not required to be audited under Sec. 44AB in the immediately preceeding
financial year) exceeding Rs.1,80,000 shall deduct tax at source at the prescribed
rates. Rates of deduction of tax at sources are given below.

S. ; DS
Particulars
No. Rate
L. Rent of machinery or plant or equipment 2%
2 Rent of any Land or building or furniture or fittings 10%

703
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of rent if the payee is the
hose income g

INCOME TAX
There is no requirement of TDS on

income by way
or statutory authorities W

Government or the local authorities

exempt u/s 10(20) . =
\ x at Source from Fees for Professional or Technicy) (

15. Deduction of Ta
i ; . 194] "
Services etc. Sec e 5 G e aECOUAES Bl dited u/s 44AB o

Any individual or HUF, who is req )
' ’ : i t any sum by way of
any other person, who is responsible of paying to a resident any y of,
a)  Fees for professional services

b)  Fees for technical services ' .
Exceeding Rs.30,000 in a financial year shall required to deduct tax at 10%.

16. Payment of Compensation on acquisition of Immovable property

Sec. 194LA tion or consideration
' nsation/enhanced compensation or
Any person paying compe / Isory acquisition of any land (not

enhanced consideration on account of compu _ _
being rural agricultural land) or building exceeds RS. 1,00,000 in a financial year

shall deduct tax at 10% ] )
17. Income from Units or Long Term Capital Gains Sec. 196B

Where any income is payable in respect of units referred in Sec_ 115AB or by way
of long term capital gain arising from the transfer of such units to an offshore

fund, the person responsible for making payment shall,. at the time of credit of
such income to the account of the payee or at the time of payment, deduct
|

income tax at 10%.

18. Deduction of Tax at Source from Payments of Interest or Dividend

on Bonds or Global depository receipts purchased in Foreign
Currency Sec. 196C

Any person responsible for paying income/long term capital gains from gold
depository receipts or bonds to a non-resident, the tax shall be deducted at \
source @ 10%. However, no tax shall be deducted at source on any dividend

referred to in Sec. 115-0.
19. Deduction of Tax at Source from Foreign Institutional Investor

Sec. 196D -
Any person responsible for paying income in respect of securities referred to in |
sec 115AD to a foreign institutional investor, shall deduct tax at 20%. However,
no deduction shall be made on income by way of capital gains arising on the
transfer of such securities and dividend referred to in Sec. 115-0.

§
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.’ Nature of Payment

q“ﬂlﬂ‘/

[ CoBgrt e | T
= , tive Ndividyy,

i Interest other than interest Bankm“" Soclety, Firp, HUF
jo4A cecurities ,000 el L) |

- winnings from LOl‘leries/ 02 10%,
| 1948 Crossword Puzzle 10,000 -
inning from Hors '
[ 19485 5!000 p 30%
-' Payment to Contractors (For 5 : %
[’ single transaction) 30,000 %
|[I. 194C | payment to Contractors (For
. aggregate of transactions duri
(’ financial year) fing 1,00,000
' Insurance Commission o

| 194D

Commission or Bri

194H e okerage 15,000 p.a “
ent of Lan ildi

uilding 1,80,000 p.a “

| 1941 Rent of Plant, Machinery & m

'| 1941A Immovable property other than
agriculture land 50,00,000 1% 1%
Fees for professional or technical
W 30,000 p.a 10% 10%

1941 | Fees for professional or technical

services engaged in the business 30,000 p.a / 2% / 2%

of call centre(w.e.f. 1-6-2017

As in earlier years, Education cess of 2% and Higher education cess of 1% of
Income tax and Surcharge (if applicable) is payable by all assessees (Residents
and Non-residents). But now no Education cess is to be deducted or collected
from TDS or TCS from payments to all resident assessees, including companies.
However, if the tax is deducted from payments made to (a) Foreign companies,

(b) Non-Residents or (c) on Salary payments, Education cess at 3% of tax and

surcharge (if applicable) is to be applied.

\.~" ADVANCE PAYMENT OF TAX
n the financial year in which he earns income. This

X |
,‘iv:go a:;sfvsi :a:a;f’aza}{:j earn. In order to have a regulalrI ﬂov:hof trevenue t:j)
the government Income tax Act has frgmfad the rules th co ecttax i? taa: ZS :t?le
when the assessee earns. Every person' is liable to r’:’ay advance : ) p.\{

: more during d financial year. A resident mdw@ual
by assessee is Rs. 10’00% Ogars ot any time during the previous year not having
;Nho_ attains fthe ag:s ::1:5 g,’, profession is not liable to pay advance tax.
ny income from | onllag

; nce Tax
Computation and payment omf,’,va AR
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INCOME TAX

Jasessee In the financial year shall be

Il'ﬁ T \ I t 1LY ] 1 )
TR aNY 1 f 1 1 il ¢ II’*“!Il - ! "l 1 1

computed by estimating his current incomes: )T .

' i Ll at sour
estimated income shall be reduced by the amount of luxl {Jled;jcllmzt o ce and
tax collectible at source to arrive at the advance tax payable for year.

yment of Tax Sec.211 =~

Due dates of Advance Pa
No. Due Dates Amount__l’_ajyil:_)le
A) In case of corporate assesses

15% of Advance tax

45% of advance tax less amount
paid earlier

75% of advance tax less amount
paid earlier

100% of advance tax less
amount paid earlier

1) On or before 15" June
2) On or before 15" September

3) On or before 15" December
4) On or before 15" March

B) In case of non-corporate
assesses

1) On or before 15" September
2) On or before 15" December

30% of advance tax
60% of advance tax less amount
paid earlier

100% of advance tax less

3) On or before 15" March
amount paid earlier

If any assessee does not pay any installment of advance tax, he shall be deemed
to be an assessee in default in respect of such installments.

Any sum paid by the assessee as advance tax shall be treated as a payment of
tax in respect of the income assessable in the relevant assessment year and
credit shall be given to the assessee in the regular assessment.

Interest for Defaults in Payment of Advance Tax Sec. 234B

If an assessee liable to pay advance tax u/s 208 has failed to pay such tax or the
advance tax paid by the assessee is less than 90% of the assessed tax, the

assessee shall be liable to pay simple interest @ 1% for every month or part of a

month.
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EETATEAND CARRY FORWARD OF LOSSPS
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THostration

Mr. Raiy N b, N the ¢ otk

' \\”\ 11
a) Tme hom o1 3 fOmation POaIniIng to the PY 2017-18,

S e ) LOSS o Y Rs1s 00000

N
“ik\ . . N [\\\‘Ff i\* N \‘I‘H\ }\ 2 h”
. N \\{\\\\ \\(\t‘\ \ =l Lt
\ “\- tk“

Inoom O o Dank Nty

a) ‘“\tl‘-‘ ) O
¢ W\ NI fro | 300,000,

WOy Rs S0,000 (Qros

\‘\\‘-'-.'-_i‘;.'{‘(" NSRS b
g t\‘t.” “"\\‘n“ ! Ml }\llklim W
\

solution:

o lncome m*m Salary

e 1500000
VRN 1y m sop ) 25 9
2 | Incom > fro R 223X | 12,75,000
©om Rank interest 00 000
Loss Business Loss 6,00, 000
R; \*; 5 N X - 5
.\;l.‘-lk:%- oss Arred forward t0 next | 3,00,000 %
3 | Winnings from Lotteries (gross) | - 1,50,000
! !
i un\\ Tof k] Inmme 14,25,000
___________ . —t | 3%&,000
Note: 1.  Loss from SOP of Rs.2,25,000 is set-off against income from salary,

2. Qut of business loss of Rs.6,00,000,

s Total Income of Mr Rajkumar

\x‘ivn.\;nu'nt year 2018-19,

Rs.3,00,000 is set-off against

interest on bank deposits and remaining unabsorbed business loss of

Rs.3,00,000 is carried forward to next assessment year,
loss cannot be set off against income from salary and

Business
winnings from lottery.
Illustration 2:

1)

From the following particulars of income of Mr Anand for the A'Y 2018-19,

compute his gross total income.,

“Income from House property I 44,000
© ,2¢ Loss from house property II 16,000
~ ke Loss in Coth Business 8,000
L,, ~“Profit from Speculation Business 31,6536%00

__>"Tong Term Capital gains

(A Long Term Capital Loss of the previous year 2014-15 84,000

lyé: Short Term Capital LOSS ~ Gy o v fovrr s o/ Wedltd o

20,000
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Caleulation of Gross Total Income of Mr Anand

1

| :nmmo from House property | 44,000 (
- F.Jt:.ka;: Loss from House property 11 16,000 +Retx0
:! rofit from Speculation Business 1,60,000
| Less: Loss in cloth Business . 800 1,52,000
3 | Long Te i —_— 0
| N Capital gains 36,00
f LQSS_’ Long Term Capital Loss of the 84,000
| Previous year 2014-15
f Long term capita| loss carried forward to 48,000 B
next Ay
Short term capital loss carried forward to 20,000 -
next Ay
—_| Gross Total Income 1,80,000
Note:
L. Loss from house property I is set ff against income from house property 11
2. Loss from cloth business is set off against profit from speculation business
3.

Unabsorbed long term capital loss of PY 2014-15 of Rs 36,000 is set off
against LTCG and remaining unabsorbed LTCL of Rs 48,000 and short term

Capital loss are carried forward to next AY as they cannot be set off against
other heads.

15 MARKS ILLUSTRATIONS
Illustration 3:

From the following particulars of income and losses of Mr Mahesh for the
assessment year 2018-19, compute his gross total income.

(1) Long term capital gains 1,50,000 |
&) Short term capital gains 1,00,000
3) Income from cloth business 4,60,000
w) Profit from speculative business 50,000 |
<) Interest on debentures 1,50,000
5 Income from house property in Kalaburagi 1,10,000
(},,;:.: Loss from house property in Vijayapura 30,000
7) Winnings from lotteries 40,000
g) Income from owning and Maintaining of Race horses | 20,000
The carried forward losses from the AY 2017-18 are:

708
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: HWAg
rom th business ._ DOF 1ogg,
LoS® speculation business 2,20,0100

AT rom
5 pat 107 erm capital loss

) capital loss

AL '-\ ot “:.T,f::':: (;wninq and maintaining race horses 17:;,(;00
o = 000
Saluf“’":. - Ca_lql_'_'_.a.tE’."_9(@7@9&1@59&‘?9’ Mr Mahesh
s ffom HOUSE Property T—
1 [ Iﬂ“:ne from HP in Kalaburagi .- :-
II:;; Loss from HP in Vijayapura | Li 0,000 |
:,:corﬂe from Business r}._ E:Q,_Gggﬂl . 80,000

profit from Clo-th Busmess. 4,60,000 |
Less: CFLoss In cloth Business '

220000 | 246000
lati - d ,40,000 |
profit from speculation business 50,000 | |

Less: CF loss from Speculation Business 80,000 ’ |
—_ |

rried forward to next AY ;
- | gains 30,000 - | 2,40,000

3 Long Term Capital gains 1,50,000 ’
Less: CF Long Term Capital Loss M 80.000
Short term capital gains 1;00:000
180000
Less: CF Short term capital loss 80,000 | 1,00,000
4 | Other Sources
Interest on debentures 1,50,000
winnings from lotteries 40,000
Income from owning & Maintaining 20,000
race horses
Less: CF loss from owning & 10,000 10,000 | 2,00,000
Maintaining race horses
Gross Total Income 6,20,000

Note:
1. Loss from house property in Vijayapura is set-off against income from

house property in Kalaburagi.
2. Carried forward Loss from speculation business of Rs. 50,000 is set of
| against profit from speculation business and balance Rs.30,000 is carried

forward to next assessment year.
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g}jﬂ,___(mﬁ
E SECTION -A

5?7
L. What do you mean by set-off of losse t-off against income under oth
2. State any two losses which cannot be Se G
heads. . - e Torins
State the income tax provisions relating to set off and carry d of Jog
under house property. . - -
4. State the income tax provisions relating to set-off and carry forward of loss

under regular business.

id

> State the income tax provisions relating to set-off and carry forward of |,
i iness.
6. g?;tzr :ﬁ:cil::;ﬁg btalf)inprovisions relating to set-off and carry forwarq of
ital loss.
2 ZT;); ttf\rer?ncczpr::: tf)f provisions relating to set-off and carry forward of long
term capital loss.
8. State the income tax provisions relating to set-off and carry forward of loss
' under the head other sources.
' : 9.  Whatis clubbing of income?
i 10.  Whatdo you mean by Tax Deducted at Source?
.- [ l 11, Whois liable to pay advance income tax? - |
I* 12 State the due dates and rates of advance payment of income tax in cage of
. non corporate assessees.
| i} 13 What is set-off? Give an example of inter head setoff,
|| SECTION-B
,i ' 1. Explain the provisions relating to clubbing of incomes u/s 60 to 64,
| J l; 2. Write a note on Advance Payment of Tax.
28 3.  State securities interest which is not subject to Tax Deducted at Souyrce,
| 1 4.  From the following particulars of income of Srj Sachin, compute his gross
) | total income for the assessment year 2018-19: T

(-‘:a ;_i)’ Income from house property I

me 44,000
ke4d ) Incomg from house pro

perty II(Self occupied 20,000

property)
/4% 3) Loss in retail business 20,000
= ») Profit from speculation business 60,000
%) Short term capital gains 10,000
- 5) Long term capital gains

36,000

i
8
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SET-OFF AND CARRY FORWARD OF LOSSES
/@_ Long term capital |osg 35,000

7) k#d
| (GUG B.Com VI Sem. 2014) |

Ans: Gross total income Rs.75,000

Hint: House Property Rs. 24,000; Business Rs. 40,000; Capital Gains Rs. 11,000
Note: 1) Loss from H.OUSE_H (SOP) is set off against income from House I
2) Loss n retall business is set off against profit from speculation business
3) LTCL is set off against LTCG

: hu submits th — _ N .
|5 Mr P ¢ following information pertaining to the Previous
' Year 2017-18. pertaining to

= ~a)  Income from salary Rs.5,00,000.
) .4 b)  Loss from self-occupied property Rs. 75,000.
L% €)  Business loss Rs.2,00,000.
| Ls, 'd)  Income from bank interest Rs.1,00,000. |
“e)  Winning from lottery Rs.50,000 (gross) |
Compute gross total income for Assessment year 2018-19.
(RCUB, B.Com VI Sem. 2017, 2018 & GUK B.Com. VI Sem. 2018)
Ans: Gross total income Rs.4,75,000
Note: 1.  Loss from SOP of Rs.75,000 is set-off against income from salary.

2. Out of business loss of Rs.2,00,000, Rs.1,00,000 is set-off against
interest on bank deposits and remaining unabsorbed business loss of
Rs.1,00,000 is carried forward to next assessment year.

3. Business loss cannot be set off against income from salary and
winnings from lottery.

6.  From the following particulars of income of Mr Abhijeet for the A Y 2018-
19, compute his gross total income,

_— ~"Income from House property I 11,000

( L+ Loss from house property II 4,000
L+ Loss in Cloth Business 2,000
‘= Profit from Speculation Business 40,000
77 "Long Term Capital gains 9,000
(L las? Long Term Capital Loss of the previous year 2013-14 21,000
- e Short Term Capital Loss 5,000

Ans: Gross Total Income Rs 45,000
Note: 1. Loss from house property I is set ff against income from house
property II
2. Loss from cloth business is set off against profit from speculation
business
3.  Unabsorbed long term capital loss of PY 2013-14 of Rs 9,000 is set
off against LTCG and remaining unabsorbed LTCL of Rs 12,000 and
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short term capital loss are carried forward to next AY as they cannot

be set off against other heads.

7. From the following information of incomes and losses of Mr Chandrashekar
find out Gross Total Income after set off of losses for the assessment year
2018-19,

~a)  Income from salary Rs 80,000
b)  Income from LOP Rs 50,000
' ¢)  Loss from SOP Rs 80,000
+d)  Loss from non-speculative business Rs 1,00,000
e)  Profit from speculative business Rs 1,20,000
- ) Income from interest on securities Rs 1,00,000
-0) Short term capital gain Rs 2,00,000
~h) Long term capital gain Rs 2,00,000
f41)  Long term capita loss Rs 50,000

(RCUB B.Com. VI sem. 2013)
Ans: Gross Total Income Rs 5,20,000
Hint:
1. Loss from SOP is set off against income from LOP of Rs 50,000 ang
balance loss Rs 30,000 against salary
2. Loss from non speculative business is set off against profit from
speculative business
3. Long term capital loss is set off against long term capital gains.
8. Mr Prasad furnishes the following particulars of his income with which yoy
are required to compute his gross total income after set off of losses and
carry forwards if any for the assessment year 2018-19.

~a) Income from salary (computed) Rs 1,80,000
“~b) Income from house property (LOP) Rs 60,000

“*2¢) Loss from house property (SOP) Rs 70,000

“d) Income from business X (Non speculative) Rs 2,00,000

-€) Loss from business Y (Speculative) Rs 1,00,000~ ¢« e o nead yeen)

“T)  Short term capital gain from sale asset A Rs 50,000

¥ g) Long term capita loss on sale of asset B Rs 1,00,000 - ooy frruoeasd! meaud e
“h)  Winnings from lotteries(Gross) Rs. 1,00,000

(RCUB B.Com. VI sem. 2014)
Ans: Gross Total Income Rs 5,20,000

Hint:
1. Loss from SOP is set off against inco
balance loss Rs 10,000 against salary

Loss from speculative business is carried forward to next A 'Y as it cant

me from LOP of Rs 60,000 and
P8
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SET-OFTI' AND CARRY FORWARD OF LOSSES
S UoHG DB cocieyl o il.l?y ilnc(‘mm except speculation profits.
: Y = Caplalloss is carried forward to next A Y as it cannot be set
off against any income except long term capital gains.
9, fmm the following particulars of income and loss, compute the gross total
income of Mr. Suresh Patil after set off losses }or the Assessment Year

not be set off against

2018-19.

~"(a)" Income from let oyt property Rs. 70,000

w1 (b) Loss from self Occupied property Rs. 30’000

—— (¢)~"Income from salary Rs: 40’000
= (d)~ Profit from speculative business Rs. 1,00,000
.+ (€) Loss from speculative business Rs. BE} OE)D

—= ()" Short term capital gain Rs. 1,60,000
Cw; (g) Short term capital loss Rs. 1,20,000
~——=(h)~ Long term capital gain Rs. 90,000

(RCUB B.Com. VI sem. 2015)
Ans: Gross Total Income Rs 1,20,000.
Hint: 1. Loss from SOP is set off against income from LOP of Rs 70,000 and
balance loss Rs 10,000 is set off against salary income.

2. Loss from speculative business is set off against profit from
speculation business.

3. Short term capital loss of Rs 1,00,000 is set off against short term
capital gains and balance STCL of Rs 20,000 is set of against long
term capital gains.

10. From the following particulars of income of Mr.Basavaraj, compute his

gross total income for the Assessment Year 2018-19.

“Income from house property-I Rs. 22,000

474 Loss from house property-II Rs. 8,000

, L4 Loss in cloth business Rs. 4,000
\—=“Profit from speculation business Rs. 80,000
= Long-term capital gain Rs. 18,000
(ﬁi Long-term capital loss Rs. 42,000
L) Short-term capital loss Rs. 10,000

(RCUB, B.Com. VI, May 2016)
Ans: Gross total income Rs.90,000.
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